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California Physicians’ Service Request for Confidential Treatment 
DMHC File No: 933-0043 January 30, 2015 
Notice of Material Modification to License Application 
Re: Acquisition of Care1st Health Plan 

REQUEST FOR CONFIDENTIAL TREATMENT 

Pursuant to Section 1007 of Title 28 of the California Code of Regulations (“Rule 1007”), California 
Physicians’ Service d/b/a Blue Shield of California (“CPS”) requests confidential treatment of the confidential 
and proprietary information contained in CPS’s notice of material modification of its license application under 
the Knox-Keene Health Care Service Plan Act of 1975, as amended (the “Act”).  The notice of material 
modification shall be referred to herein as the “Notice”; the California Department of Managed Health Care 
shall be referred to as the “Department”; and CPS together with the parties identified in the Exhibit E-1 shall 
be collectively referred to as the “Parties.” 

A. Statement Identifying the Subject of the Request for Confidential Treatment 

CPS requests confidential treatment of the exhibits to the Notice identified below. For those exhibits marked 
“Confidential” CPS requests that the entire exhibit be treated confidentially for the period requested, and for 
those exhibits marked “Public-Redacted” CPS requests that the information redacted from the publicly filed 
versions of the exhibits be treated confidentially for the periods requested.  The exhibits for which confidential 
treatment is requested in their entirety together with the information redacted from the publicly filed versions 
of exhibits is collectively referred to below as the “Confidential Information”. 
 

Exhibit E-1  Narrative Description of Filing (Confidential) 
Exhibit E-1  Narrative Description of Filing (Public-Redacted) 
Exhibit HH-32-1 Financial Projections CPS (Confidential) 
Exhibit HH-32-2 Financial Projections Cumulus (Confidential) 
Exhibit HH-32-3 Narrative explanation and Houlihan valuation (Confidential) 
 

The grounds for requesting confidential treatment of the Confidential Information are discussed below in 
Section C. 

B. Statement Specifying the Provisions Pursuant to which the Request is Made 

CPS respectfully requests confidential treatment of the Confidential Information pursuant to Rule 1007(a), 
which provides that the Department will keep information submitted by a health plan confidential if: (1) public 
inspection of such information is not necessary for the purposes of the law under which it was filed; and (2) 
the information is proprietary or of a confidential business nature, that has been confidentially maintained, and 
the release of the information would be damaging or prejudicial to the business concern; or (3) the information 
is such that the private and/or public interest is served in withholding the information. 

C. Statement of the Grounds upon which the Request is Made 

1. Public Inspection of the Confidential Information is Not Necessary. 

Rule 1007(a) provides that the Department will keep information confidential if public inspection of such 
information is not necessary for the purposes of the law under which the information was provided. CPS 
acknowledges that the public has an interest and right to access information concerning the conduct of 
government agencies and regulated entities pursuant to the California Public Records Act (codified at 
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Government Code Section 6250, et seq.). However, public inspection of the Confidential Information is not 
necessary for the purposes of the Act.   

The Confidential Information is being submitted pursuant to Sections 1349 and 1352 of the Act which 
establishes the licensing requirements for conducting business in California as a health care service plan. It is 
the role of the Department to review the Notice to determine compliance with applicable laws. It is not 
necessary, however, for the public to inspect the Confidential Information when public disclosure of such 
information would be harmful to the business concerns of the Parties. 

CPS has narrowly tailored its request for confidential treatment which will permit the Department to perform 
its obligations and render a decision regarding the Notice without unduly restricting the information available 
for public inspection. Accordingly, public inspection of the Confidential Information is not necessary or 
appropriate for the purposes of the law under which the Confidential Information is being filed. 

2. The Confidential Information is Proprietary or of a Confidential Business Nature, has been 
Confidentially Maintained, and its Release would be Damaging or Prejudicial to the Business 
Concern. 

The Parties maintain the Confidential Information described below confidentially. The Parties employ 
extensive worksite security procedures, data protection systems, and confidentiality policies to prevent access 
to the Confidential Information by unauthorized personnel. CPS has only released the Confidential 
Information to the Department for the purpose of the Notice. 

As discussed herein, the Confidential Information is proprietary and of a confidential business nature, and 
would be damaging and prejudicial to the Parties if publicly released. The Confidential Information is 
therefore entitled to confidential treatment under Rule 1007(a). 

The items for which confidential treatment is requested relate to sensitive financial information and 
projections.  Exhibits E-1, HH-32-1, HH-32-2, and HH-32-3 contain sensitive financial information and 
projections the release of which would be damaging and prejudicial to the Parties, as supported by the 
following facts:   

 The Confidential Information includes a description of the purchase price for Care1st Health 
Plan which represents the Parties’ proprietary valuations and analyses of the Care1st Health 
Plan and the health care market generally; 

 The Exhibit HH-32’s describe CPS and Cumulus’s confidential and proprietary operational, 
financial, and regulatory activities, including detailed descriptions of CPS’s financial 
performance and projected performance as well as the projected performance of Cumulus; 

 The Confidential Information could provide insight into the financial management and 
operations strategies of the Parties which could be used by competitors of the Parties and other 
interested persons to unfairly compete with the Parties; 

 Disclosure of the Confidential Information would put the Parties at a competitive 
disadvantage because similar information regarding competitors of the Parties would not be 
available in the public domain; and 

 Disclosure of the Confidential Information would prejudice the Parties in future negotiations 
as the proprietary terms on which the Parties have previously agreed to do business would be 
publicly available. 
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 Exhibit HH-32-3 includes a fairness opinion from Houlihan Lokey that is subject to the terms 
of a confidentiality agreement and disclosure would place CPS in violation of that agreement.  

3. The Private and/or Public Interest is Served in Withholding Confidential Information from Public 
Inspection 

Maintaining the confidentiality of all of the Confidential Information will prevent disclosure of information 
which could be used by competitors of the Parties for anticompetitive purposes against the public interest. 

D. Time Period for Which Confidential Treatment is Necessary 

CPS requests that the Exhibit HH-32-3 Valuation be treated confidentially for an indefinite period.   

CPS requests the remaining Confidential Information be treated confidentially for a period of eight (8) years. 

CPS believes that confidential treatment of the Confidential Information for the requested time periods is 
necessary to safeguard the business interests of the Parties. 

CPS looks forward to receiving the Department’s grant of confidentiality regarding this request. 

 
Sincerely, 
 
 
 
 
 
Andrea DeBerry 
Associate General Counsel 

 
 


